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Motorolas Agreement to Acquire AirDefense
http://www.frost.com/prod/servlet/market-insight-top.pag?Src=RSS&docid=140800019
ANNOUNCEMENT
July 28, 2008- Motorola is in a definitive agreement to acquire AirDefense, a leading wireless (WLAN) security provider.

FROST & SULLIVAN OPINION
AirDefense and Motorola have been in a trusted partnership for two years already and the merger of organizations expands this partnership, strengthening and unifying both product portfolios. AirDefense is the leader in the Wireless Intrusion Prevention and Detection Systems market (WIPDS) market and like Motorola, has a strong Enterprise customer portfolio. By incorporating these solutions into the assets it already owns, Motorola is strengthening its ability to serve the rapidly growing WLAN market.

Motorola Strengthens its Competitive Advantage with a Broader Product Portfolio

Motorola is known for innovating in communications. The company's innovations have included developments of mobility products and services that continue to influence the wireless market. Motorola recently split into three organizations: The Enterprise Mobility division, the Home and Networks division and the Cell Phone division. By doing this, Motorola has enabled itself to strategically market and focus each group on their respective core competencies. This tighter focus and acquisition of AirDefense allows Motorola's Enterprise business to continue focusing on implementing Enterprise Class Wireless LANs while realizing the synergies of AirDefense's security solution.

As enterprises continue to deploy and upgrade wireless LAN technologies, Motorola has the ability to offer an enhanced security product through AirDefense's award-winning technology. AirDefense is widely recognized as the market leader in the wireless intrusion prevention and detection overlay solutions market and has a strong base of enterprise customers. The AirDefense acquisition places Motorola a stronger position against companies such as Cisco and Aruba who offer security as part of an integrated WLAN solution. Motorola's strong brand name paired with a strong security product offering should allow Motorola to penetrate several tough vertical markets.

Gains Motorola Visibility and opportunities into the Federal and Banking Industry and other vertical markets driven by PCI Compliance
AirDefense currently has a strong presence in the Enterprise and the Government in the WIPDS market. Customers include the U.S. Federal Aviation Administration and the U.S. Army. Due to security issues, many Government entities have failed to deploy Wireless LAN to the same degree as Enterprises. By adding AirDefense's WIPDS product into Motorola's Wireless LAN offering, Motorola will increase traction in this sector. Also the increased need of security in the Banking and other Enterprise markets allow Motorola another competitive selling point. AirDefense has the contacts, certifications and the enhanced security that many customers in the federal and banking industries need. PCI Compliance continues to drive the wireless LAN market, hence; the opportunity exists to gain much more business for Motorola. The acquisition of AirDefense will help influence the verticals needing to comply with PCI.

Enhances Wireless and Security Expertise
AirDefense's products incorporate a variety of technologies including: intrusion prevention, forensics, reporting and fit the growing need for regulatory compliance and policy enforcement. The combination of technologies from AirDefense and Motorola fit well together and allow both sides to continue to leverage the unique strengths of their own products.

Motorola will now be able to offer a comprehensive WLAN solution
The technology offerings from both companies complement each other. With the acquisition, Motorola will be able to offer a complete solution that entails a world-class security solution in its wireless LAN solution. Motorola plans to integrate AirDefense's security capabilities into its own products, such as wireless switches. The acquisition also enables Motorola to deliver a common platform solution for greater indoor and outdoor protection to wireless LAN networks.

WHAT THIS MEANS FOR THE CUSTOMER
The existing customers will continue to be serviced by AirDefense. New customers will benefit from a holistic and comprehensive wireless LAN solution. Motorola is a leader in the wireless industry and combining this with enhanced security can only help customers when choosing a wireless LAN provider. AirDefense solutions include software that enables companies to secure their networks against wireless threat and comply with regulatory compliance. The product includes wireless intrusion detection system, additional add-on modules that address specific security needs and RF troubleshooting.

WHEN ALL IS SAID AND DONE
The acquisition is a strategic move and benefit for both sides as a result of their ever growing customer base. Integration will be the key issue in the future months. Once the acquisition is completed, AirDefense will become a wholly owned subsidiary of Motorola and will be integrated into Motorola's Enterprise Mobility business. Headquarters for AirDefense is in Alpharetta, Georgia. The transaction is expected to close in several months.

The increasing Wireless LAN market will continue to drive the wireless security market and with that, acquisitions and partnering is expected to continue. Customers today are placing emphasis in security and the demand will continue to increase especially when trying to maintain compliance. All in all, this acquisition is of no surprise as the trend to offer better security in a comprehensive solution continues to increase. Consumers today also find it a value to deal with one network provider and Motorola is certainly showing that they are ready to compete in this holistic view of the network security market.

